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This poster highlights the limitations of Eco-budget in Italy (Law n°196 of 31 December 2009, in Article 36), mainly attributed to the potential
underestimation of environmental expenditures in accounting representation. Italy's Plan for Recovery and Resilience represents a
unique opportunity to reclassify the state's general budget for environmental expenditure. The ultimate goal is to improve "ECO
budgeting” and introduce a new indicator for policy: the impact of general government expenditure on the six environmental
objectives as a percentage of GDP. UN's Agenda could be included combat climate change and its impacts by 2030. Not only that, as the
focus is, on decreasing the debt-to-GDP ratio, one could suggest annually adjusting the budget balance.

%If you consider the importance of the "net spending"” indicator in debt reduction, primary spending should be expressed net of that incurred
to achieve the six environmental goals, especially the expenditure incurred on actions for climate change mitigation and adaptation.

%The main purpose of expenditure on environmental protection is the prevention, reduction and elimination of pollution. The national
expenditure by general government and NPIH, is 0,7 percentage of GDP for the Year 2020 (Eurostat, Environmental Accounts) in line with the
European average. Austria, Poland end Slovenia were the worst in Europe (just 0.2 of GDP).

%The information from the Eco-budget, published by the Ministry of Economy and illustrated in Graph 1 provides an overview of
environmental spending forecasts for the period 2012 to 2023. Primary expenditure for the environment has increased by 300%, with the
growth primarily concentrated in the period 2019-2023, coinciding with the entry into force of the European Green Deal (COM 2019, 640 final).
The amount of expenditure could be used to determine the budget balance adjustment.

Graph 1. Italy-Eco-Budget-Environmental Expenditure: initial allocations by environmental sector, years 2012-2023
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Q{>Processing the expenditure data classified by action and using the description of the management plan, it was possible to examine the nature of the expenditure
to associate the environmental sector (CEPA-CReMA). After selecting accounting items, these are reclassified according to the codifies six environmental objectives
of sustainable economic activity (ECO). Greatly absent from environmental expenditure today is climate change mitigation and adaptation.
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A further step is to consider the 2030 Agenda goals whenever possible. The ultimate goal is to improve the accounting representation of the "Eco-budget"” (33,8 billion euros in 2022, 33 balls
of Green Budgeting) and, more importantly, to provide policies with a new indicator to track spending on the six environmental objectives (36,8 billion euros in 2022 for all actions). The
different between the numbers could be for two reasons, the first is related to the use of ECO classification and the second is due to budget slippages in 2022 that represent the difference
between initial appropriations (7 billion euros) and what was committed and paid. The amount is equal to 1.3 % of GDP, which is also important to justify spending in the review of the
Stability and Growth Pact. Today, the issue is that we do not know how much the state is spending on climate change mitigation and adaptation in the current climate crisis.

* For more information contact montella@istat.it
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